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THE FIRST QUIZ

1. SONY has invested 500 million in the project of PSP (Play Station Portable). By the year 2003, this development hasn’t been quite finished. Unfortunately, a report from Wall Street Journal predicted that the expected sales of this PSP would be reduced to 300 million due to the fierce competion in the market (Nintendo’s NDS, for example).  To continue this project, what will be the reasonable cost to complete this project?

a) 200 million                  b) 300 million        c)   400 million        d)500 million

2 (omitted)
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3. Which feasible and efficient Points have the largest Opportunity cost of Butter in terms of Guns? 

a)  Point A and H;

b)  Point H;
c)  Point D and B;
d)  Point H and D;
e)  Point D.
4. What will happen to the demand and supply curves of cars if the price of gasoline decreases?
a)  Only the demand curve of cars will shift up and to the right 

b)  Only the demand curve of cars will shift down and to the left 

c)   Only the supply curve of car will shift up and to the left 

d)   Both the demand and supply curves won’t change at all

5. What will happen to the demand and supply curves of Blue Jeans, if the price of the cloth used in Jeans companies increase?

a)  Only the demand curve of Blue Jeans will shift to the right 

b)  Only the demand curve of Blue Jeans will shift down and to the left 

c)  Only the supply curve of Blue Jeans will shift up and to the left

d)  Only the supply curve of Blue Jeans will shift down and to the right 

e)  Both the demand and supply curves won’t change at all.

6.  Economics is best defined as________________
a)  the study of financial decision-making

b)  the study of household shopping habits

c)  the study of the behavior of economics

d)  the study of choices made by people faced with scarcity

7.  When could an economy reach a point that is on its production possibilities frontier

a)  resources are not being used efficiently but resources are being fully-employed

b)  resources are being used efficiently and resources are being fully-employed

c)  resources are being used efficiently but are not being fully-employed

d)  resources are not being used efficiently and are not being fully-employed

e)  all of the above are correct

8. If a demand for a good is elastic

a)  people will buy less than if the good is inelastic

b)  The quantity demanded responds substantially to changes in the price

c)  The quantity demanded responds only slightly to changes in the price

d)  people will buy more than if the good is inelastic

9. The price elasticity of supplied is

a)  The percentage change in quantity supplied divided by the percentage change in price

b)  The change in price divided by the change in quantity supplied

c)  The change in quantity supplied divided by the change in price

d)  The percentage change in price divided by the percentage change in quantity supplied.

10. Equilibrium means____________
a)  a situation in which the price has reached the level where quantity supplied equals quantity demanded 

b)  a situation there is no excess supply or a surplus

c)  a situation there is no excess demand or a shortage

d)  all of the above are correct.
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