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1.  Repeat HA1 for the book  Harry Potter 5
Fill in Table from handout for Lecture 2, but instead of £50 UK sweater and $45 US jeans, use £5.6 UK book (Harry Potter 5) at www.amazon.co.uk  and $10 US book (Harry Potter 5) www.amazon.com at the current exchange rate. Does the law of one price holds? 

Then, make your calculation for the list price of £8 UK and $10 US book (Harry Potter 5) www.amazon.com at the current exchange rate. Does the law of one price holds? 

Comment on exchange rate related factors which could explain why UK book is sold at a discount (30%)
2. KO, Chapter 14, problem 1.
3. KO, Chapter 14, problem 4

4. KO, Chapter 13 problem  6
5. KO, Chapter 12, problem 2
Multiple choice:

Chapter 12:

7,  13, 15, 18, 28, 32
Chapter 13

11, 13, 17, 19, 21, 31 

Chapter 14:

3, 5, 10, 12, 19, 22, 24, 38
Exam
1. Ch 14, #1  parts + opposite direction 

(A) SR and (B) LR

2. Ch. 13, #11

3.  Ch. 14, #4

Multiple Choice QQ

Chapter 12:

16, 26
Chapter 13:

12, 19, 22

Chapter 14:  

9, 11, 23, 39
Final Exam:

Multiple Choice:

Ch. 12:
Ch. 13:

Ch. 14:

======================

Table 1

	
	Option I
(Foreign bookseller)
	Option II

(Domestic bookseller)

	Vendor’s name / URL
	
	

	Quote prices in
	USD
	GBP
	USD
	GBP

	
	
	
	
	

	1.   Net KO Price
	
	
	
	

	2.   Taxes
	
	
	
	

	3.   Shipping
	
	
	
	

	4.   Other Fees
	
	
	
	

	Gross KO Price (1+2+3+4…
	
	
	
	

	Currency Converter URL
	

	Exchange Rate:
	USD/GBP
	GBP/USD

	I purchased KO via
	


2. Discuss pros and cons of Options I and II. Be concise: you may simply present a short list of reasons that affect consumer choice between Options I and II. Speak in general, or present the reasons behind your own choice.

Hint A consumer’s (textbook buyer) choice of a vender (textbook seller) for his transaction (purchase the textbook) depends on several factors, such as vendor differences in:

1. speed of delivery, 2. risks involved, 3. transparency of payment arrangements, 4. simplicity of payment arrangements, 5. condition of a specific KO copy 6. overall convenience (hours of vendor operation, speed and ease of your transaction, etc.)

3A. Calculate the difference in price (your gain or loss) between purchasing KO via Options I and II. Make the calculation twice: in USD and GBP (or foreign currency you use in Table 1). Convert the latter to USD and report the result in row 3. 
Price difference between Options I and II:
	1. Gain/Loss (USD)
	

	2. Gain/ Loss (GBP or foreign currency used in Table 1)
	

	3. Covert gain / loss from 2. into USD 
	


3B. Are price differences in rows 1 and 3 equal to each other? Why or why not?

3C. Are there positive gains from trade from importing Harry Potter textbook?
