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Topic 1:

Introduction
(Mankiw chapter 1) updated 9/23/09

Intermediate Macroeconomic 
Theory
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A list of the 
variables 

that affect � �
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The demand curve
shows the relationship 
between quantity 
demanded and price, 
other things equal.  
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The supply curve 
shows the relationship 
between quantity 
supplied and price, 
other things equal.  
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equilibrium 
price

equilibrium
quantity
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An increase in income 
increases the quantity 
of cars consumers 
demand at each price…

…which increases 
the equilibrium price 
and quantity.
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